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NPCC Board of Directors Report 

 
The NPCC Board of Directors meeting was held on October 28th. The following is a summary of the NPCC Board 
of Directors Policy Input that will be provided to the NERC Board of Trustees (Board) at its meeting yesterday, 
November 5th. 
 

NPCC Board of Directors Policy Input 

 
Three issues of particular interest to the NERC Board and Member Representative Committee are (i) Risk-based 
Registration, (ii) Compliance Guidance Policy, and (iii) Clean Power Plan Final Rule (Phase II of the NERC Reliability 
Assessment Plan). The NPCC Board of Directors provided policy input on each of these issues. 
 

I. Risk-based Registration (RBR) 

a. Summary 
i. NERC launched the RBR initiative to ensure that the appropriate entities are subject to 

the right set of applicable Reliability Standards. 
ii. Phase II of the RBR determined that there is no clear fraction of Transmission Owners, 

Generator Owners, Transmission Owners, and Transmission Owners that should be 
relegated to only a sub-set list of requirements. All of these registrations should be 
subject to the full list of applicable NERC Reliability Standards. 

iii. The Phase II report also recommended that a NERC-led review panel should be 
established to address any entity concerns over registration or compliance obligations. 

b. NPCC Board Input and Recommendations 
i. NPCC recommends that the application of a risk-informed approach to compliance is best 

achieved through the Inherent Risk Assessments (IRA) and the Internal Control Evaluations (ICE). 
ii. NPCC supports the generic concept of a NERC-led registration review panel that is jointly 

populated by Regional Entity and NERC staff to provide both local reliability specificity and 
continent-wide consistency. 

iii. NPCC recommends further refinements to the Applicability sections of NERC Reliability 
Standards. NPCC believes this is the preferred long term approach to obtaining results-based 
reliability objectives within a changing industry. 
 

II. Compliance Guidance Policy 
a. Summary 

i. The Compliance Guidance Policy is being developed to assist entities with standards 
implementation and to provide direction to Electric Reliability Organization (ERO) 
Enterprise Compliance Monitoring and Enforcement Program (CMEP) staff. 

ii. The examples provided in this type of guidance are not exclusive; there are likely other 
methods for adequately complying with the standard’s requirements.  

iii. Two classifications of guidance are proposed: Application Guidance and CMEP Practice 
Guides. 

b. NPCC Board Input and Recommendations 

i. NPCC supports the clarifications regarding the development and vetting of Implementation 
Guidance provided in the revised Compliance Guidance Policy paper. 



 

ii. NPCC recommends that the review of any CMEP practice elements contained in current RSAWs 
or Measures be conducted under the CMEP Practice Guide processes. 

iii. NPCC also recommends that the Standards Committee be directed to modify Section 11 of the 
Standards Process Manual so that the process can also provide an ancillary vetting opportunity 
to support the development of Implementation Guidance. 

 
III. Clean Power Plan (CPP) Final Rule 

a. Summary 
i. On August 3, 2015, the Environmental Protection Agency (EPA) released a final rule that 

would reduce carbon dioxide (CO2) emissions from existing power plants (Clean Air Act 
Section 111(d)).  

ii. Two report documents can be expected over the next six months: 

 a guidance document for States, which is expected to be released in January 
2016, and 

 a detailed and updated analysis (Phase II), which is slated for the end of the first 
quarter in 2016. 

b. NPCC Board Input and Recommendations 

i. NPCC supports the outlined approach to providing generic CPP considerations to the States 
and recommends the inclusion of the potential need for construction of additional 
transmission capability in such guidance. 

ii. NPCC recommends that expedited development of sufficiency/adequacy guidelines for 
essential reliability services (e.g., voltage support and frequency response) become a part of 
NERC’s response plan to the CPP. 

iii. NPCC recommends that NERC’s analysis of various postulated resource scenarios focus on 
reliability outcomes and not competing economic considerations, and that those scenarios 
incorporate Regional plans already under development.  


