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RCMS Report to the NYSRC Executive Committee – November 6, 2015 
 

RCMS REVIEW OF MARKET PARTICIPANT COMPLIANCE VIOLATION   
OF TRANSMISSION DATA REQUIREMENT I.4 (R3) 

 
INTRODUCTION 
 
RCMS received a redacted copy of a non-compliance letter from the NYISO to National Grid, 

dated July 24, 2015, stating that National Grid was found to be noncompliant with Requirement 

3 of Reliability Rule I.4 – Transmission Data.1  Following a NYISO investigation that was initiated 

by a notification from National Grid, the NYISO concluded that clearing times for protection in 

the NYISO stability database for 345 kV buses in a major National Grid Bulk Power System 

substation were inaccurate. Specifically, National Grid had previously provided to the NYISO the 

faster clearing times of the two protection groups, instead of the slower clearing times which 

are utilized when evaluating stability of the system following a fault.   

 
NYSRC Policy 4-7 defines RCMS responsibilities when the NYISO reports Reliability Rule 

violations resulting from actions or inactions of a Market Participant, such as above. Policy 4-7 

also specifies actions that must be implemented by the NYISO in order to secure MP 

compliance.  Also according to this Policy, the NYISO is subject to a preliminary non-compliance 

finding when a Market Participant is found by the NYISO to be in non-compliance with the 

NYISO procedures adopted to secure Market Participant compliance with the Reliability Rules.  

Accordingly, RCMS is required by Policy 4-7 to prepare a report to the Executive Committee to 

be used for deciding as to whether a non-compliance letter should be issued to the NYISO, or to 

waive the preliminary non-compliance finding. In addition to the above, this report reviews and 

comments on the NYISO’s non-compliance letter and provides several other recommendations 

to the Executive Committee from its review of the above non-compliance finding.  

 

ACTIONS BY THE NYISO TO SECURE MARKET PARTICIPANT COMPLIANCE WITH 
REQUIREMENT 3 OF RELIABILITY RULE I.4 – TRANSMISSION DATA 
 
An RCMS recommendation as to whether to issue a non-compliance letter to the NYISO or 

waive non-compliance depends on whether the NYISO has sufficiently taken all reasonable 

action to secure Market Participant compliance with Requirement 3 of Reliability Rule I.4. 

Below are NYISO actions considered by RCMS with respect to securing compliance.  

                                                      
1 See Appendix A for the complete Reliability Rule I.4 – Transmission Data, and related Requirements R1, R2, and 
R3. 
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1. Issuance of a Non-Compliance Letter to the Market Participant 

 
In accordance with NYSRC Policy 4-7, in the event that the NYISO determines that a market 

participant has not acted in accordance with a Reliability Rule, the NYISO shall issue a non-

compliance letter to that Market Participant, with a copy to the NYSRC. Policy 4-7 also specifies 

elements that must be included in the letter. As described above, the NYISO forwarded to the 

NYSRC a copy of a non-compliance letter to National Grid.  

 
As required by Policy 4-7, the letter includes follow-up actions including a mitigation plan that 

National Grid has committed to implement, and additional information that the NYISO is 

seeking in order to better understand the cause of the violation and controls which could 

prevent the occurrence of a like violation. RCMS agrees with these follow-up actions and 

recommends that the NYISO report back to RCMS when the results are available.  

 
The NYISO met Policy 4 requirements of issuing a non-compliance letter and its elements. 
RCMS agrees that mitigation and other follow-up actions in the letter are sufficient to ensure 
future market participant compliance. 
 
2.   Adequacy of NYISO Transmission Data Submission Procedures 
 
Compliance with Reliability Rule I.4 (R1, R2 and R3) was reviewed by RCMS Meeting #176 on 

September 4, 2014.  In its self-certification for R1 the NYISO referenced it’s “Reliability Analysis 

Data (RAD) Manual” as evidence that the NYISO complies with requirement R1. In its self-

certification for R2 the NYISO referenced its 2014 FERC Form No. 715 filing (April 1, 2014) as 

evidence that the NYISO updated the data base using Market Participants and Developer input. 

In its certification of Market Participant compliance for R3 the NYISO, again, referenced its 

“Reliability Analysis Data (RAD) Manual” and its 2014 FERC Form No. 715 filing (April 1, 2014) as 

evidence that the NYISO updated data based using Market Participants and Developer input 

adding the following statement: “Requests by the NYISO for data verification or correction were 

responded to by the designated Market Participants and Developers.” After reviewing the 

NYISO certification documentation, RCMS concluded that the NYISO was in full compliance with 

Requirements R1, R2 and R3.  

 
Requirement 1 (R1) of Reliability Rule I.4 requires the NYISO to “establish and maintain 

procedures for the development and maintenance of load flow, short circuit, and stability data 

bases.” This Requirement, in part, states that these NYISO procedures “require market 

participants and developers to report to the NYISO accurate equipment data, including 

changes, which affect these data bases.”  In addition, Requirement 1 (R1) requires NYISO to 
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have data checking guidelines and procedures. Requirement 2 (R2) requires NYISO to have 

procedures for updating load flow, short circuit, and stability data bases. 

 
The NYISO's non-compliance letter to National Grid found National Grid in non-compliance with 
the following specific items in Requirement 3 (R3):  
 

 NYSRC Rule I.4 (R3.1), Market Participants and Developers shall, "Provide to the NYISO 

accurate load flow, short circuit and stability data in the time frame and format as 

specified by NYISO procedures required (under) R1.  This data will be used to maintain 

up-to-date data bases required under R2." and 

 

 NYSRC Rule I.4 (R3.3), Market Participants and Developers shall, "Review and check their 

equipment data (load flow, short circuit and stability data) within data bases provided 

by the NYISO to ensure accuracy." 

 

However, the non-compliance letter further states: "National Grid's non-compliance with I-R4 

ended when National Grid notified the NYISO of the issue described herein". 

 

At the RCMS September 3, 2015 meeting, RCMS members noted the NYISO's difficulty in 

interpretation of Requirement I.4 (R3) as follows: 

 

 The impossibility of perfect data accuracy based upon the thousands of data items and 

repetitive updating of data sets. It would be imprudent and impracticable to find every 

instance of an erroneous data submission to be noncompliant. 

 

 While all data errors require correction, most do not adversely affect reliability and 

judgment is required to assess materiality.  It is noted that I.4, as currently written, does not 

require that the potential impact on reliability of the data errors be established. 

Notwithstanding the above issues, the NYISO exercised its discretion in this case in finding 

National Grid in non-compliance.  

 
NYISO transmission data submission and data checking procedures in the RAD Manual comply 
with Reliability Rules requirements.  RCMS noted that the current Reliability Rule I.4 (R3) and 
related Requirements might be over-broad. Therefore, this Reliability Rule and related 
Requirements should be modified, if appropriate and possible, to clearly identify the nature of 
transmission data errors for which Market Participants should be found in non-compliance.  
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RCMS RECOMMENDATIONS 
 
As described above, RCMS has concluded that the NYISO has taken all reasonable action for 

securing compliance with Requirement 3 of Reliability Rule I.4 in terms of adequate and 

sufficient data submission and checking procedures in the RAD Manual and follow-up actions 

following the non-compliance finding.  Therefore, in accordance with Policy 4-7 procedures, 

RCMS recommends that the Executive Committee exercise its discretion to waive the NYISO's 

preliminary non-compliance in this matter.  

 
In accordance with Policy 4-7 procedures, if the Executive Committee agrees with the above 

recommendation, a letter should be sent to the NYISO Vice-President of Operations stating the 

above Executive Committee action. We also suggest that the letter state that the NYISO 

periodically report to the Executive Committee regarding: (1) the status of National Grid actions 

in accordance with the mitigation plan for ensuring future compliance, as stated in the non-

compliance letter, and (2) the status of information it is seeking from National Grid to better 

understand the nature and cause of the violation, and the controls which could prevent the 

occurrence of a like violation. 

 

RCMS further recommends that RRS review Transmission Data Reliability Rule I.4 and its 

Requirements and recommend, if appropriate and possible, modification of these rules to 

clearly and objectively define – when transmission data submissions from market participants 

are found in error – when those data submission errors are material to reliability, and therefore 

should be designated as rule violations. Other I.4 modifications may be considered by RRS. In 

addition, RCMS wants to ensure that NYISO data submission procedures in the RAD Manual will 

not only comply with any modified I.4 rules, but adequately covers market participant 

requirements for developing and maintaining accurate data bases for their facilities suitable for 

modeling both steady-state (power flow and short circuit) and dynamic (stability) analysis.  

 

Summary of Recommended Executive Committee Actions: 

 

1. Waive the preliminary NYISO non-compliance designation for Requirement 3 of 

Reliability Rule I.4. 

 
2. Request the NYISO to report to the NYSRC on the status of follow-up actions to ensure 

future Market Participant compliance with I.4 (R3). 
 

3. Request RRS to modify I.4 requirements as necessary and if possible to clearly and 
objectively identify noncompliant data error submissions. Other I.4 modifications may 
be considered by RRS.  
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4. Before the NYISO issues any additional non-compliance letters regarding I.4, the 
NYISO shall be requested to consult with the affected Market Participant and, if 
appropriate, with the NYSRC, until the Executive Committee has acted on 
Recommendation #3. 
 

5. Request the NYISO to modify its data submission procedures to comply with respect 
to I.4 requirements following any rule change recommended in Recommendation #3, 
and ensure that these procedures adequately cover requirements for accurate data 
bases suitable for modeling both steady-state, short-circuit and dynamic analysis.  
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APPPENDIX A 

 

I.4:  Transmission Data 

 

A. Reliability Rule 

 

Accurate load flow, short circuit, and stability data bases required for planning and 

operating studies of the NYS Bulk Power System shall be developed and maintained.  

The data shall include appropriate detail from adjacent control areas. 

1. Associated NERC and SPCC Standards and Criteria: 

NPCC:  Directory 1 

NERC:  MOD-010, 011, 012 

2. Applicable Entities: NYISO, Market Participants and Developers 

 

B. Requirements 

 

R1. The NYISO shall establish and maintain procedures for the development and 

maintenance of load flow, short circuit, and stability data bases.  These procedures 

shall: 

R.1.1 Require Market Participants and Developers to report to the NYISO accurate 

equipment data, including changes, which affect these data bases.  The 

procedure shall address appropriate time requirements for reporting such 

data. 

 

R.1.2 Include guidelines for checking the reasonableness of equipment data (load 

flow, short circuit and stability data) to identify Suspect Data.  The 

guidelines shall specify reasonable data parameters. 

 

R.1.3 Require the NYISO to apply the guidelines in R1.2 to data provided to the 

NYISO.  

R.1.4 Require the NYISO to request verification or corrections of any Suspect Data 

from the Market Participant or Developer that provided the data. 

 

R2. Load flow, short-circuit, and stability data bases shall be updated by the NYISO on 

an annual basis or whenever system changes warrant an update, as specified by 
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NYISO procedures required under R1. These data bases shall be made available per 

NYISO procedures.  

 

R3. Market Participants and Developers shall: 

 

R.3.1 Provide to the NYISO accurate load flow, short circuit and stability data in 

the time frame and format as specified by NYISO procedures required R1.  

This data will be used to maintain up-to-date data bases required under R2. 

 

R.3.2 Respond to NYISO requests for data verification or correction of Suspect 

Data. 

 

R.3.3 Review and check their equipment data (load flow, short circuit and stability 

data) within data bases provided by the NYISO to ensure accuracy. 
 

 

 

 

 

 

 

 

 


