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On the day of the test, the Generator is required to adjust its (price-taking) Real-Time
Market bid to allow Real-Time Dispatch (RTD) to schedule the Generator up to its current
DMNC rating.

The Generator must notify the NYISO through the Transmission Owner that the DMNC
test has started.

The NYISO will log that the Generator is performing a DMNC test and that the Generator
is dispatched out-of-merit.

The Generator must notify the NYISO through the Transmission Owner that the test is
complete. The NYISO will log the completion time and the Generator will resume
following normal base points.

Accounting for and Submitting DMNC Test Results
During the Generator’s DMNC test period, the Generator will not set the LBMP.

For the energy that is not subject to Day Ahead LBMP, the NYISO will pay the Generator
the LBMP in the Real-Time Market at its location for the energy it produced during the
Generator’s DMNC test.

The NYISO will not charge the Generator for any performance and regulation penalties that
may apply during the Generator’s DMNC test period.

The Generator must submit DMNC test results data online, (including weather-adjusted
data), as defined in the ICAP Automated Market User’s Guide, Section 11, and section 4.2
of the NYISO Installed Capacity Manual (available from the NYISO Web site at the
following URL:
http://www.nyiso.com/public/markets_operations/documents/manuals_guides/index.jsp).

5.7.6 Supplemental Commitment Process

The NYISO may use the SRE process to commit additional resources outside of the SCUC
and RTC processes to meet NYISO reliability or local reliability requirements.
Transmission Owners (TOs) may request the commitment of additional generators to
ensure local reliability in accordance with the local reliability rules. The NYISO will use
SREs to fill these requests by TOs. In addition, Generator Owners may request the
operation of a specific steam unit if certain combustion turbines have an energy or a non-
synchronous reserve schedule that necessitates operation of the steam unit due to 24-hour
NOx Averaging Period requirements.

When the NYISO requests that generators submit bids in response to an SRE, ICAP
suppliers must offer their available capacity unless an offer is pending in the Real Time
market when the SRE request is made or the unit is unable to run due to an outage,
operational issues or temperature derates. Special Case Resources are not required to
respond to SRE requests by section 5.12.1 of the Market Services Tariff. However, the
NYISO may request SCR and EDRP resources to respond to SRE requests on a voluntary
basis.

Since SREs are only performed to address reliability concerns, it is intended that units
committed by the SRE process fulfill their obligation by physically operating.
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NYISO Requests for SREs
The NYISO may perform SREs in response to the following two conditions:

1. When Day-Ahead reliability criteria violations are forecast after SCUC has
begun or completed its Day-Ahead evaluation (i.e.: too late for additional day-
ahead commitments).

2. When In-Day reliability criteria violations are anticipated more than 75 minutes
ahead (i.e.: too early for RTC commit additional resources).

Transmission Owner Requests for SREs

TOs may request the NYISO to issue an SRE to commit additional resources for reliability
purposes in a local area. TO requests for SREs are subject to the same conditions and the
same time frame as the NYISO's use of the SRE process — after SCUC has run. Any
requests by TOs to commit generators not otherwise committed by the NYISO in the Day-
Ahead Market will be posted to the OASIS.

When requesting an SRE, TOs must give the NYISO the reliability reason for the request,
the expected duration of the SRE, and the specific facility or constraint affected. NYISO
dispatchers will log all such TO requests for SREs. Within 5 business days the TO
requesting the SRE commitment shall provide detailed written justification for the SRE to
SREinfo@nyiso.com. The NYISO will review all SRE requests to ensure that practices
being followed are consistent with NYISO tariffs and NYS Reliability Rules.

The TOs written justification must detail the system conditions that resulted in the need for
the SRE commitment such that the NYISO can independently verify the request. The
following system conditions should be identified when applicable: TO local area or regional
load levels; identification of thermal transmission facility or substation voltage constraint,
identification of whether the constraint represents a predicted actual or post-contingency
violation; identification of significant transmission or generating unit outages affecting such
constraint; and identification of special local reliability criteria. Other local area system
conditions that resulted in the need for the SRE commitment should also be identified.

Generator Owner Requests for SREs

If certain combustion turbines have an energy or a non-synchronous reserve schedule that
necessitates the operation of a specific steam unit operated by the turbine owner due to 24-
hour NOx Averaging Period requirements, the NYISO may commit the steam unit if the
generator owner takes the following actions:

e The generator owner shall notify the NYISO and the TO of this operational
requirement. The generator owner must notify the NYISO via the TO after the DAM
posts, but no later than Hour Beginning (HB) 14 of the day prior to the operating
day. In addition, throughout the operating day, the generator owner must
communicate to the NYISO via the TO any changes in run-time limitations that may
result from the combustion turbine’s actual energy schedule or availability.

e The generator owner may request of the NYISO and inform the TO that a specific
steam unit be operated, as required, to satisfy the NOx averaging requirements for
the selected combustion turbine’s energy or non-synchronous reserve DAM schedule
given the 24-hour NOx Averaging Period requirements for the operating day. The
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generator owner request should identify the steam unit, the required additional hours
of operation, and the specific generation levels necessary to meet the 24-hour NOx
Averaging Period requirement.

If the combustion turbines are not required for either NYISO or local TO reliability, and the
associated steam units are not committed in the DAM, then the NYISO will mark the
combustion turbines as unavailable in the generation outage scheduler, such that they are
not committed in real-time operation. The combustion turbines will be identified as Energy
Limited Resources (ELR), since the generator owner will be unable to fulfill the DAM
energy or non-synchronous reserve schedule as determined by the NYISO. Combustion
turbines subject to the 24-hour NOx Averaging Period requirement must be registered as
Energy Limited Resources.

5.7.7 Supplemental Resource Evaluation Procedures

SRE commitment refers to the NYISO scheduling a generator to start-up to run at, or
above, its minimum generation level. SCUC commits resources for the next day, and RTC
can commit resources in the Dispatch Day. RTC begins with SCUC Day-Ahead generator
and load schedules, non-expired/non-accepted/non-updated (but not SCUC) bids, updated
or new bids, updated transaction requests, updated load forecasts, updated outage
schedules, and updated status changes. It then evaluates conditions for the next 2 '2 hours,
performs a supplemental commitment (if needed) optimized for the next dispatch hour, and
schedules newly requested transactions for the next dispatch hour.

The objective function of SCUC is not intended to evaluate energy costs and/or start-
up/min gen costs for Day-Ahead capacity forward commitments for non-synchronized
reserves. However, RTC will consider start-up costs. A generator started by RTC will be
assumed to run at least one hour, so that its start-up bid price will be spread over one hour
and added it to its bid energy price in RTC. For the purposes of setting LBMP, only the
generator's energy price bid will be used. As with other start-ups, these generators will be
eligible for supplemental payments to insure their start-up and minimum generation (for the
remainder of the dispatch day) price bids are recovered.

Resource Monitoring Procedures

1. Monitor Regulation/Reserve Levels — The NYISO shall monitor the level of
regulation and reserve resources available to meet anticipated NYCA
requirements.

2. Monitor Adequacy of Bids — The NYISO shall also track the level of
unexpired/unaccepted resource bids (R8 and R9) by location as potential
replacements for Resources (R1), (R2), (R3), (R4), (R5), and (R6). If certain
bid categories are deemed insufficient, the NYISO shall post an announcement
to market participants to solicit additional bids.

5.7.8 General SRE Commitment

SRE shall only be used to address resource deficiencies; it shall not be used to reduce costs.
The general SRE commitment procedure is as follows:
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